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CERTIFICATE OF BOARD

Guthrie Common School District King 135-001
Name of School District County Co. - Dist. Number

We, the undersigned, certify that the attached annual financial reports of the above-named school

district were reviewed and (check one) approved disapproved for the year ended August

31, 2009, at a meeting of the Board of Trustees of such school district on the ___day of , 2009.

Signature of Board Secretary Signature of Board President
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Independent Auditors' Report

UNQUALIFIED OPINION ON THE BASIC FINANCIAL STATEMENTS

Board of School Trustees
Guthrie Common School District
Guthrie, Texas

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Guthrie Common School District (the District), as
of and for the year ended August 31, 2009, which collectively comprise the District's basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the
District's administrators. OQur responsibility is to express opinions on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Govermnment Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall basic
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of Guthrie Common School District, as of August 31, 2009, and the
respective changes in financial position and the cash flows, where applicable, thereof and for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 8,
2008, on our consideration of the District’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing
the results of our audit.
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The Management’s discussion and analysis and budgetary comparison information on pages 3-7 and
32, respectively, are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We
have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Guthrie Common School District's basic financial statements. The other
supplementary information, including the Texas Education Agency requested schedules, listed in the
table of contents are likewise presented for purposes of additional analysis and also not a required part
of the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole. The Exhibit J-3 - Fund Balance
and Cash Flow Calculation Worksheet, which is marked “Unaudited”, has not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we express
no opinion on Exhibit J-3.

Boolvrgir, Logns | Bitheil § Pl 417

Certified Public Accountants

December 8, 2009



GUTHRIE COMMON SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

INTRODUCTION

Our discussion and analysis of the Guthrie Common School District’s financial performance provides an overview
of the District's financial performance for the year ended August 31, 2009. It should be read in conjunction with
the District's Basic Financial Statements and Independent Auditors’ report.

The Management’s Discussion and Analysis (MD&A) is an element of the new financial reporting model adopted
by the Governmental Accounting Standards Board (GASB) in their Statement No. 34, Basic Financial Statements —
and Management's Discussion and Analysis — for State and Local Governments, issued June, 1999, The Texas
Education Agency (TEA) mandated all school districts in Texas adopt the new financial reporting model effective
September 1. 2001,

FINANCIAL HIGHLIGHTS

The net assets of the District increased by $539,306, or 5.5%. The District’s statement of activities showed total
revenues were $5,146,601, and expenses totaled $4,607,295.

The District ended the year, August 31, 2009, with total net assets of $9,768,952 (after a prior period restatement
which reduced net assets $630.283), and unrestricted net assets of $6.805.607. The balance of cash and
investments at August 31, 2009, was $9,744,773.

Total general fund expenditures were $4.228,069 for the year ended August 31, 2009. This compares with
general fund expenditures of $4,717,157 for the year ended August 31, 2008. This decrease is attributable to
decreased capital expenditures, plant maintenance and operations expenditures, and contracted instructional service
expenditures. ‘

The District’s total revenues on the fund financial statements decreased from $6.010,743 in 2007-08 to
$5.116.259 in 2008-09. This decrease was primarily attributable to decreases in the foundation allotment based on
the revised funding formulas and less interest earned on cash balances.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of a series of financial statements and notes to those statements. The statements are
organized so the reader can understand the District as a whole, and then proceed to provide an increasingly detailed
look at specific financial activities.

The government-wide financial statements include the Statement of Net Assets and the Statement of Activities.
These provide information about the activities of the District as a whole and present a longer-term view of the
District's property and debt obligations and other financial matters. They reflect the flow of total economic
resources in a manner similar to the financial reports of a business enterprise.

Fund financial statements report the District's operations in more detail than the government-wide statements by
providing information about the District's most significant funds. For governmental activities, these statements tell
how services were financed in the short term as well as what resources remain for future spending. They reflect the
flow of current financial resources, and supply the basis for tax levies and the appropriations budget. For
proprietary activities, fund financial statements tell how the services of the District were sold to departments within
the District. The fiduciary statements provide financial information about activities for which the District acts
solely as a trustee.



The notes to the financial statements provide narrative explanations and additional data needed for full disclosure in
the government-wide statements and the fund financial statements.

The combining statements for non-major funds contain information about the District's individual non-major funds.
The section labeled TEA Required Schedules contains data used by monitoring or regulatory agencies for assurance
that the District is using funds supplied in compliance with the terms of grants.

Reporting the District as a Whole
Government-Wide Financial Statements

The analysis of the District's overall financial condition and operations is presented in the Statement of Net Assets
and the Statement of Activities. Its primary purpose is to show whether the District is better off or worse off as a
result of the year's activities. The Statement of Net Assets includes all the District's assets and liabilities at the end
of the year while the Statement of Activities includes all the revenues and expenses generated by the District's
operations during the year. These statements apply the accrual basis of accounting, which is the basis used by
private sector companies.

All of the current year's revenues and expenses are taken into account regardless of when cash is received or paid.
The District's revenues are divided into those provided by outside parties who share the costs of some programs,
such as tuition received from students from outside the district and grants provided by the U.S. Department of
Education to assist children with disabilities or from disadvantaged backgrounds (program revenues), and revenues
provided by the taxpayers or by TEA in equalization funding processes (general revenues). All the District's assets
are reported whether they serve the current year or future years. Liabilities are considered regardless of whether
they must be paid in the current or future years.

These two statements report the District's net assets and changes in them. The District's net assets (the difference
between assets and liabilities) provide one measure of the District's financial health, or financial position. Over
time, increases or decreases in the District's net assets are one indicator of whether its financial health is improving
or deteriorating. To fully assess the overall health of the District, however, you should consider non-financial
factors as well, such as changes in the District's average daily attendance or its property tax base and the condition
of the District's facilities.

In the Statement of Net Assets and the Statement of Activities, the District is reporting its governmental activities.
The District currently has no business type activities or component units as defined in the GASB Statement no. 34.

Governmental activities — All of the District's basic services are reported here, including the instruction,
counseling. co-curricular activities, food services, transportation, maintenance, community services, and general
administration. Property taxes, tuition, fees, and state and federal grants finance most of these activities.

Reporting the District's Most Significant Funds

Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds — not the District as a
whole. Laws and contracts require the District to establish some funds, such as grants received from the U.S.
Department of Education through TEA. The District's administration establishes many other funds to help it
control and manage money for particular purposes. The District's three fund types: governmental, proprietary, and
fiduciary — use different accounting approaches.

Governmental funds — Most of the District's basic services are included in governmental funds. These use
modified accrual accounting (a method that measures the receipt and disbursement of cash and all other financial
assets that can be readily converted to cash) and report balances that are available for future spending. The
governmental fund statements provide a detailed short-term view of the District's general operations and the basic
services it provides. We describe the differences between governmental activities (reported in the Statement of Net
Assets and the Statement of Activities) and governmental funds in reconciliation schedules following the fund

financial statements.



Proprietary funds — The District reports the activities for which it charges users (other units of the District) in
proprietary funds using the same accounting methods employed in the Statement of Net Assets and the Statement of
Activities. The internal service funds (the District’s only category of proprietary funds) report activities that
provide worker’s compensation insurance coverage to the District's other programs and activities.

Fiduciary funds — The District is the trustee, or fiduciary, for money raised by student activities. The District is
responsible for ensuring that the assets reported in these funds are used only for their intended purposes and by
those to whom the assets belong. We exclude these activities from the government-wide financial statements
because the District cannot use these assets to finance its operations.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The District implemented GASB Statement No. 34 during the year ended August 31, 2002. We did not present net
asset measurements in prior years since they were not required by accounting principles generally accepted in the
United States of America. Our current analysis of comparative balances and changes therein compares the prior
year to the current year's operations, and discusses significant changes in the accounts. Our analysis focuses on the
net assets (Table 1) and changes in net assets (Table 1) of the District's governmental and business-type activities.

Changes in Net Assets

The District’s net assets increased during the year ended August 31, 2009. The net assets increased by $539,306
(see Table II). Unrestricted net assets — the part of net assets that can be used to finance day-to-day operations
without constraints established by debt covenants, enabling legislation, or other legal requirements — was
$6,805,607 (Table 1) at August 31, 2009. This compares with the District’s unrestricted net assets at August 31,
2008. of $7,175,966, a decrease of $370.359.

Table |
Guthrie Common School District
Net Assets
August 31, 2009 and 2008

August 31,
2009 2008

Cash and Temporary Investments $ 9,744,773 $ 13,137,206
Receivables 40,093 15,372
Capital Assets 8,473,842 2,574,861

Total Assets $ 18,258,708 $ 15,727,439
Current Liabilites $ 1,829,756 $ 1,622,510
Long Term Liabilities 6,660,000 4,245,000

Totat Liabilities $ 8,489,756 $ 5,867,510
Net Assets

Invested in Capital Assets,

Net of Related Debt $ 1,892,426 $ 1,983,954
Restricted for Debt Service 24,550 1,132
Restricted for Capital Projects 1,046,369 698,877
Unrestricted Net Assets 6,805,607 7,175,966

Total Net Assets $ 9,768,952 $ 9,859,929




Table ll
Guthrie Common School District
Changes in Net Assets
For the Years Ended August 31, 2009 and 2008

August 31,
2009 2008
Rewenues:
Program Rewvenues:
Charges for Services $ 7616 $ 17,908
Operating Grants and Contributions 127,708 151,076
General Revenues:
Maintenance and Operations Taxes 3,099,271 2,666,099
Interest and Sinking Taxes 595,479 574,969
Grants and Contributions not Restricted 1,092,696 2,063,676
Investment Earnings 125,935 454 654
Miscellaneous 97,896 69,305
Total Revenue $ 5,146,601 $ 5,997,687
Expenses: )
Instruction and Instructional-Related Services $ 1,628,930 $ 1,574,996
Instructional and School Leadership 46,823 65,131
Student Support Services 20,325 19,102
Student Transportation 135,097 187,437
Food Senvices 114,690 106,140
Extracurricular Activities 160,243 159,810
General Administration 431,302 292,953
Plant Maintenance and Operations 663,255 593,081
Data Processing Services 52,774 49,181
Community Senvices 39,853 21,078
Interest on Long Term Debt 197,061 193,649
Bond Issuance Costand Fees 63,500 70,188
Facilities Acquisiton and Construction 194,218
Contracted Instructional Services 830,008 952,266
Payments to Member Districts 29,216 26,412
$ 4,607,295 $ 4,311,524
increase in Net Assets $ 539,306 $ 1,686,163
Prior Period Adjustment (630,283)
Net Assets - Beginning of Year 9,859,929 8,173,766
Net Assets - End of Year $ 9,768,952 $ 9,859,929

The District's total revenues decreased from $5,997,687 in fiscal year 2008 to $5,146,601, a decrease of $851,086.
This decrease was attributable to a decrease in local and intermediate sources due lower interest earnings and to a
decrease in state program revenues due to the state foundation allotment formula. The total expenses of the District
increased by $295.771 from $4,311,524 to $4,607.295 due primarily to increases in non-capitalizable facilities and
acquisition expenditures.

Other factors impacting the District’s financial position include the following:

The District increased the total property tax rate by $0.01000 cents per 100 dollars of valuation. The
District is currently below the State maximum tax rate for maintenance and operations of $1.04, with a rate
of $1.01000 and $.98000 for the fiscal years ended August 31, 2009 and 2008, respectively. The District’s
appraised valuation of taxable property increased from $272,732,728 to $309,744,678, an increase of
$37.011,950, or 13.5%. This increase is attributable largely to an increase in mineral values. The total
school property taxes assessed for school year 2009 were $3,716,936. This is an increase of $470.819 from
the $3.246,117 assessed in 2008, and is attributable to the increased taxable values and rate.

6



The District’s average daily attendance (ADA) is the basis for most of the State funding. The ADA
increased from 92 in 2008 to 115 in 2009.

Fund Balances

The District’s total Governmental Funds fund balance was $8,482,878. This fund balance is reported in the various
Governmental funds as follows:

General Fund $2.313,035. This balance is available for current spending; however, it has been the practice of the
District to try and maintain a fund balance that is at least equal to several months operating expenses.

General Fund Designated for Construction $4,440,600. This balance is available for current spending; however, it
has been earmarked by the Board of Trustees as designated for future planned construction projects.

Capital Projects $1,709,953. This balance is restricted for use in constructing new facilities approved in the most
recent bond election.

Debt Service Fund $19,290. These funds are restricted by debt service covenants to fund the principal and interest
payments of the bond issues.

Budgetary Highlights

Over the course of the year, the Board of Trustees revised the District's budget several times. These budget
amendments were necessary to reflect the revised estimates of revenues and expenses.

CAPITAL ASSET AND DEBT ADMINISTRATION

CAPITAL ASSETS

Financial statement footnote no. 6 discloses the capital asset activity of the District for the year ended August 31,
2009.
DEBT

In the current year, the District issued $3,000,000 of School Building Bonds for the purposes of capital
improvements to the Districts facilities. Financial statement footnote no. 8 discloses the debt activity of the District
for the year ended August 31, 2009.

FACTORS BEARING ON THE DISTRICT’S FUTURE

The District has budgeted $4,036,782 in general fund revenues for fiscal year 2009-2010. This is a decrease of
$418,652 from the $4,455,434 actual general fund revenue for 2008-2009 fiscal year.

The District also budgeted $4,085,985 in general fund expenditures for 2009-2010. This is a decrease of $142,084
from the actual general fund expenditures of $4,228,069 expended in 2008-2009.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, and creditors with a general overview of the
District's finances and to show the District's accountability for the money it receives. If you have questions about
this report or need additional financial information, contact the District's business office, at Guthrie Common
School District, P.O. Box 70, Guthrie, Texas 79236.



BASIC FINANCIAL STATEMENTS



Data
Control

Codes

1110
1220
1230
1240

1510
1520
1530
1540
1580

1000

2110
2160
2200
2300
2501
2502

2000
3200
3850
3860
3900

3000

-8-

GUTHRIE COMMON SCHOOL DISTRICT

STATEMENT OF NET ASSETS
FOR THE YEAR ENDED AUGUST 31, 2009

ASSETS AND OTHER DEBITS:
Cash and Cash Equivalents
Property Taxes Receivable
Allowance for Uncollectible Taxes
Due from Other Governments
Capital Assets:

Land

Buildings, Net

Furniture and Equipment, Net

Vehicles, Net

Construction in Progress

Total Assets

LIABILITIES:

Accounts Payable

Accrued Wages Payable
Accrued Expenses
Deferred Revenues

Due Within One Year

Due in More than One Year

Total Liabilities

NET ASSETS:

Invested in Capital Assets, Net of Related Debt
Restricted for Debt Service

Restricted for Capital Projects

Unrestricted Net Assets

Total Net Assets

The accompanying notes are an integral part of this statement.

Exhibit A-1

Primary
Government

Governmental
Activities

9,744,773

36,346
(1,258)

5,005

41,061
1,380,955
81,587
388,823

6,581,416

18,258,708

513,182
74,617
1,358
655,599
585,000

6,660,000

8,489,756

1,892,426
24,550
1,046,369

6,805,607

9,768,952
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GUTHRIE COMMON SCHOOL DISTRICT

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED AUGUST 31, 2009

Exhibit B-1

Net (Expense)
Revenue and

Changes in
Program Revenues Net Assets
1 3 4 6

_ Data Operating Total
Control Charges for Grants and Governmental

Codes Expenses Services Contributions Funds
11 Instruction $ 1,575,105 $ 91,295 $ (1,483,810)
12 Instructional Resources and Media Services 48,309 3,329 (44,980)
B 13 Curriculum and Staff Development 5516 (5,516)
23 School Leadership 46,823 1,416 (45,407)
31 Guidance, Counseling, and Evaluation Services 8,642 357 (8.285)
33 Health Services 11,683 5,900 (5.783)
34 Student Transportation 135,097 3,245 (131,852)
B 35 Food Services 114,690 4,319 2,991 (107,380)
36 Extracurricular Activities 160,243 3,297 2,013 (154,933)
41 General Administration 431,302 5,265 (426,037)
51 Plant Maintenance and Operations 663,255 8,791 (654,464)
- 53 Data Processing Services 52,774 1,803 (50,971)
61 Community Services 39,853 1,303 (38,550)
72 Interest on Long-Term Debt 197,061 (197,061)
73 Bond Issuance Cost and Fees 63,500 (63,500)
81 Facilities Acquisition and Construction 194,218 (194,218)
91 Contracted Instructional Services 830,008 (830,008)
93 Payments to Member Districts 29,216 (29.216)
- TP Total Primary Government $ 4607295 $ 7.616 $ 127,708 $ (4471971

Data
Control

- Codes General Revenues:

MT Property Taxes, Levied for General Purposes

DT Property Taxes, Levied for Debt Service
- SF State Aid Formula Grants

GC Grants and Contributions not Restricted

IE investment Earnings

M Miscellaneous Local and Intermediate Revenue
- TR Total General Revenues and Special ltems

CN Change in Net Assets

NB Net Assets - Beginning
PA Prior Period Adjustment

NE Net Assets - Ending

The accompanying notes are an integral part of this statement.

$ 3,099.271
595,479
1,074,830
17,866
125,935
97,896

$__5011.277
$ 539,306
9,859,929

(630,283)

S__9768952



Data
Control
Codes

1110
1220
1230
1240
1260

1000

2110
2160
2170
2200
2300

2000
3420
3490
3510
3600
3000

4000

-10-

GUTHRIE COMMON SCHOOL DISTRICT

EXHIBIT C-1
BALANCE SHEET
GOVERNMENTAL FUNDS
AUGUST 31, 2009
98
10 60 Nonmajor Total
General Capital Governmental Governmental
Fund Projects Funds Funds
ASSETS
Cash and Cash Equivalents $ 7410822 $ 2307763 $ 25,064 $ 9743649
Property Taxes - Delinquent 31,044 5,302 36,346
Allowance for Uncollectible Taxes (1,216) (42) (1,258)
Due from Other Governments 3,842 1,163 5,005
Due from Other Funds 104,219 104,219
Total Assets $ 7,548,711 $ 2,307,763 $ 31,487 $ 9,887,961
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable $ 8,014 $ 494,754 $ 3 502,768
Accrued Wages Payable 74617 74617
Due to Other Funds 31,433 103,056 1,163 135,652
Accrued Expenditures 1,359 1,359
Deferred Revenue 679,653 11,034 690,687
Total Liabilities $ 795,076 $ 597,810 $ 12,197 $ 1405083
Fund Balances:
Reserved for Retirement of Long-Term Debt $ $ 3 19,290 3 19,290
Reserved for Capital Projects 1,709,953 1,709.953
Designated for Construction 4,440,600 4,440,600
Unreserved and Undesignated General Fund 2,313,035 2,313,035
Total Fund Balances $ 6,753,635 $ 1,709,953 $ 19,290 $ 8482878
Total Liabilities and Fund Balances $ 7,548,711 $ 2307,763 3 31,487 $ 9,887,961

The accompanying notes are an integral part of this statement.
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GUTHRIE COMMON SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT
OF NET ASSETS
FOR THE YEAR ENDED AUGUST 31, 2009

Total Fund Balances - Governmental Funds (Exhibit C-1)

The District uses internal service funds to charge the costs of certain activities, such as
workers compensation, to appropriate functions in other funds. The assets and liabilities of
the internal service fund are included in governmental activities in the statement of net
assets. The net effect of this consolidation is to increase net assets.

Capital assets used in governmental activities are not financial resources, and therefore,
are not reported in governmental funds. At the beginning of the year, the cost of these
assets was $6,348,500, and the accumulated depreciation was $3,773,639. The net effect
of including beginning balances for capital assets (net of depreciation) in the governmental
activities is to increase net assets.

The issuance of long-term debt provides current financial resources to govern-mental funds
but does not effect the Statement of Activities. This amount is the beginning of the year
outstanding bonds payable.

Current year capital outlays and long-term debt principal payments are expenditures in the
fund financial statement, but they should be shown as increases in capital assets and
reductions in long-term debt in the government-wide financial statements. The net effect of
including the 2009 capital outlays $6,164,994 and debt principal payments $375,000 is to
decrease net assets.

Bonds payable of $3,000,000 issued provide current financial resources to governmental
funds, but increase long-term debt in the statement of net assets.

The 2009 depreciation expense of $266,012 increases accumulated depreciation. The net
effect of the current year's depreciation is to (decrease) net assets.

Various other reclassifications and eliminations are necessary to convert from the modified
accrual basis of accounting to accrual basis of accounting. This includes recognizing

deferred property tax revenue of $35,088 as revenue. The effect of this reclassification is to
increase net assets.

Net Assets - Governmental Activities (Exhibit A-1)

The accompanying notes are an integral part of this statement.

Exhibit C-2

$ 8,482,878

22,143

2,674,861

(4,620,000)

6,539,994
(3,000,000)

(266,012)

35,088

5_9.768,052_
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GUTHRIE COMMON SCHOOL. DISTRICT

Exhibit C-3
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED AUGUST 31, 2009
98
Data 10 60 Nonmajor Total
Controt General Capital Governmental Governmental
Codes Fund Projects Funds Funds
Revenues:
5700 Local and Intermediate Sources $ 3269294 $ 35,991 $ 590,571 $ 3,805856
5800 State Program Revenues 1,169,102 8,568 1,177,670
5900 Federal Program Revenues 17,038 25,695 42,733
5020 Total Revenues $ 4455434 $ 35,991 $ 624,834 $ 5,116,259
Expenditures:
0011 Instruction $ 1,432,044 $ $ 28,363 $ 1,460,407
0012 Instructional Resources and Media Services 44,589 44 589
0013 Curriculum and Staff Development 5,091 5,091
0023 School Leadership 43,218 43,218
0031 Guidance, Counseling, and Evaluation Services 7,977 7,977
0033 Health Services 4,883 5,900 10,783
0034 Student Transportation 235,466 235,466
0035 Food Services 105,859 105,859
0036 Extracurricular Activities 147,905 147,905
0041 General Administration 398,094 398,094
0051 Plant Maintenance and Operations 644,003 644,003
0053 Data Processing Services 48,711 48,711
0061 Community Services 36,785 36,785
0071 Principal on Long-Term Debt 375,000 375,000
0072 Interest on Long-Term Debt 197,061 197,061
0073 Bond Issuance Cost and Fees 63,500 63,500
0081 Facilities Acquisition and Construction 214,222 5,990,508 6,204,730
0091 Contracted Instructional Services 830,006 830,006
0093 Payments to Fiscal Agent/Member Districts 29,216 29,216
6030 Total Expenditures $ 4,228,069 $ 6,054,008 606,324 $ 10,888,401
1100 Excess (Deficiency) of Revenues
Over (Under) Expenditures $ 227,365 $_ (6,018,017) $ 18,510 $  (5.772,142)
Other Financing Sources (Uses):
7911 Capital Related Debt Issued $ $ 3,000,000 $ $ 3,000,000
7915  Transfers In 81,182 81,182
8911 Transfers Out (Uses) (81,182) (81,182)
7080 Total Other Financing Sources $ 0 $ 3,000,000 $ 0 $ 3,000,000
1200 Net Change in Fund Bailance 3 227,365 $ (3,018,017) $ 18,510 $ (2,772,142
0100 September 1 - Fund Balance 7,156,553 4,727,970 780 11,885,303
1300 Prior Period Adjustment (630,283) (630,283)
3000 August 31 - Fund Balance $ 6,753,635 $ 1,709,953 3 19,290 $ 8482878

The accompanying notes are an integral part of this statement.
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Exhibit C-4
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE
OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED AUGUST 31, 2009

Net Change in Fund Balances - Total Governmental Funds (Exhibit C-3) excluding a prior
period adjustment of ($630,283). $ (2,772,142)

Amounts reported for governmental activities in the statement of activities (Exhibit B-1) are
different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital outlays of $6,164,994
exceeded depreciation $266,012 in the current period. 5,898,982

Property tax revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds. This is the net amount by which
deferred revenue changed between the current year $35,088 and the prior year $4,749. 30,339

The issuance of bonds payable of $3,000,000. (3,000,000)
Repayment of the bond and other long-term debt principal $375,000 is an expenditure

in the governmental funds, but the repayment reduces long-term liabilities in the
statement of net assets. This is the amount by which repayments exceed proceeds. 375,000

Internal service funds are used by management to charge the costs of certain activities,
such as workers compensation, to individual funds. The net revenue (expense) of the
internal service fund is reported with governmental activities (Exhibit D-2) 7,127

Change in Net Assets of Governmental Activities (Exhibit B-1) $ 539,306

The accompanying notes are an integral part of this statement.
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Exhibit D-1
STATEMENT OF NET ASSETS
PROPRIETARY FUND
FOR THE YEAR ENDED AUGUST 31, 2009
Governmental
Activities-
753
Internal
Service fund
ASSETS:
Cash and Temporary Investments 3 1,124
Due from Other Funds 31,433
Total Assets $ 32,557
LIABILITIES:
Accounts Payable 3 10,414
Total Liabilities $ 10,414
NET ASSETS:
Unrestricted Net Assets $ 22,143

The accompanying notes are an integral part of this statement.
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Exhibit D-2
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN
NET ASSETS
PROPRIETARY FUND
FOR THE YEAR ENDED AUGUST 31, 2009
Governmentatl
Activities-
753
Internal
Service Fund
OPERATING REVENUES
Charges to Other Funds $ 15,723
Total Revenues $ 15,723
OPERATING EXPENSES
Fixed Costs and Fees $ 6,781
Cost Sharing 1,815
Total Expenses 3 8,596
Change in Net Assets $ 7,127
Net Assets - September 1 (Beginning) 15,016
Net Assets - August 31 (Ending) $ 22,143

The accompanying notes are an integral part of this statement.
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Exhibit D-3
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE YEAR ENDED AUGUST 31, 2009
Governmental
Activities-
753
Internal
Service Fund
INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS
Cash Flows from Operating Activities
Cash Receipts from Charges to Other Funds $ 15,723
Cash Payments to Suppliers for Goods and Services (17,499)
Net Cash Used in Operating Activities $ {1,776)
Net Decrease in Cash and Cash Equivalents $ (1,776)
Cash and Cash Equivalents at Beginning of the Year 2,800
Cash and Cash Equivalents at End of Year $ 1,124
RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES
Operating Income (Loss) 3 7.127
Changes in Assets and Liabilities
Decrease in Accounts Payable (2)
Decrease in Deferred Expenditures 6,781
Increase in Due from Other Funds (15,682)
Net Cash Used In Operating Activities $ (1,776)

The accompanying notes are an integral part of this statement.
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Exhibit E-1
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUND
FOR THE YEAR ENDED AUGUST 31, 2009
Agency
Fund
ASSETS:
Cash and Temporary Investments $ 44 735
Total Assets $ 44,735
LIABILITIES:
Due to Student Groups $ 44735
Total Liabilities $ 44,735
NET ASSETS:
Unrestricted Net Assets 3 0

The accompanying notes are an integral part of this statement.
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GUTHRIE COMMON SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Guthrie Common School District's (the District) basic financial statements have been prepared in
conformity with accounting principles generally accepted in the United States of America
promulgated by the Government Accounting Standards Board and other authoritative sources
identified in Statement on Auditing Standards No. 69 of the American Institute of Certified Public
Accountants; as applied to governmental units in conjunction with the Texas Education Agency's
Financial Accountability System Resource Guide (FAR). The Governmental Accounting Standards
Board (GASB) is the accepted standard setting body for establishing governmental accounting and
financial reporting principles. The more significant accounting policies of the District are described
below.

A. REPORTING ENTITY

The Board of School Trustees (the Board), a seven-member group, has fiscal accountability over
all activities related to public elementary and secondary education within the jurisdiction of the
District. The Board of School Trustees is elected by the public. The Board has the exclusive
power and duty to govern and oversee the management of the District. All powers and duties not
specifically delegated by statute to the Texas Education Agency (the Agency) or to the State
Board of Education are reserved for the Board, and the Agency may not substitute its judgment
for the lawful exercise of those powers and duties by the Board. The District is not included in
any other governmental "reporting entity” as defined in governmental accounting and financial
reporting standards. There are no component units included within the reporting entity.

The District receives funding from local, state, and federal government sources and must comply
with the requirements of these funding entities.

B. BASIS OF ACCOUNTING AND PRESENTATION
GOVERNMENT-WIDE FINANCIAL STATEMENTS

The Statement of Net Assets and the Statement of Activities display information about the
government-wide entity as a whole. These statements report information on all of the
nonfiduciary activities of the District. For the most part, the effect of interfund activity has been
removed from these statements. Governmental activities, which normally are supported by
taxes, state foundation funds, grants, and intergovernmental revenues, are reported separately
from business-type activities, which rely to a significant extent on fees and charges for support
(i.e., internal service funds are considered governmental activities and not business-type
activities). The District currently has no business-type activities.

These government-wide financial statements were prepared using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by
the provider have been met.
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The Statement of Activities demonstrates how other people or entities that participate in
programs the District operates have shared in the payment of the direct costs. The “charges for
services” column includes payments made by parties that purchase, use, or directly benefit from
goods or services provided by a given function or segment of the District. Examples include
tuition paid by students not residing in the District, school lunch charges, etc. The “grants and
contributions” column includes amounts paid by organizations outside the District to help meet
the operational or capital requirements of a given function. Examples include grants under the
Elementary and Secondary Education Act. If a revenue is not a program revenue, it is a general
revenue used to support all of the District’s functions. Taxes are always general revenues.

The District reports all direct expenses by function in the Statement of Activities. Direct expenses
are those that are clearly identifiable with a function. Indirect expenses of other functions are not
allocated to those functions but are reported separately in the Statement of Activities.
Depreciation expense is specifically identified by function and is included in the direct expense to
each function allocated. Interest on general long-term debt is considered an indirect expense
and is reported separately on the Statement of Activities.

FUND FINANCIAL STATEMENTS

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds. Since the resources in the fiduciary funds cannot be used for District operations,
they are not included in the government-wide statements. Major governmental funds are
reported as separate columns in the fund financial statements.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Revenues from local sources
consist primarily of property taxes. No amounts have been recorded for property tax revenues
collected after August 31, 2009. State revenues are recognized under the susceptible-to-accrual
concept. Miscellaneous revenues are recorded as revenue when received in cash because they
are generally not measurable until actually received. Investment earnings are recorded as
earned, since they are both measurable and available.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures and claims and judgments are recorded only when payment
is due.

In the fund financial statements, governmental fund types recognize bond issue costs in the
current period. The face amount of the debt issued is reported as other financing sources.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures.
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The proprietary fund and the fiduciary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded
when earned, and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. The District applies all GASB pronouncements, as well as the Financial
Accounting Standards Board pronouncements issued on or before November 30, 1989, unless
these pronouncements conflict or contradict GASB pronouncements.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues result from providing goods and services in connection with a proprietary
fund’s principal ongoing operations: they usually come from exchange or exchange-like
transactions. Interest income earned on the operating cash account is considered operating
revenue. All other revenues are non-operating.

GOVERNMENTAL FUND TYPES
The District reports the following major governmental funds:

General Fund - This fund is established to account for resources used for general operations.
All general tax revenues and other receipts that are not allocated by law or contractual
agreement to some other fund are accounted for in this fund. This is a budgeted fund and
undesignated fund balances are considered resources available for current operations.

Capital Projects Fund — This fund is established to account for proceeds, on a modified
accrual basis, from the sale of bonds and other resources to be used for Board-authorized
construction of major capital facilities. Upon completion of the projects, any unused bond
proceeds are transferred to the debt service fund and are used to retire related bond principal.

Additionally, the government reports the following governmental fund types:

Special Revenue Funds — These funds are used to account for resources restricted to, or
designated for, specific purposes by a grantor. Federal financial assistance generally is
accounted for in a special revenue fund. Unused balances are returned to the grantor at the
close of specified project periods.

Debt Service Fund — This fund is used to account for payment of principal and interest on long-
term general obligation debt and other long-term debts for which tax has been dedicated. This
is a budgeted fund and any unused sinking fund balances will be transferred to the general fund
after all of the related debt obligations have been met.

PROPRIETARY FUND TYPES

Internal Service Funds — Internal service funds are used to account for revenues and
expenses related to services provided to parties inside the District, specifically for the operation
of the District's partially self-funded insurance plan for workers’ compensation on a cost-
reimbursement basis.
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FIDUCIARY FUND TYPES

Agency Funds — These custodial funds are used to account for activities of student groups
and other organizational activities requiring clearing accounts. Financial resources for the
agency funds are recorded as assets and liabilities; therefore, these funds do not include
revenues and expenditures and have no fund equity. Student activity organizations exist with
the explicit approval of, and are subject to revocation by, the District's Board of School
Trustees. If any unused resources are declared surplus by the student groups, they are
transferred to the general fund with a recommendation to the Board for an appropriate
utilization through a budgeted program.

C. BASIS OF ACCOUNTING APPLICABLE TO ALL FINANCIAL STATEMENTS

Capital assets, which include buildings and improvements, furniture and equipment, and
vehicles, are reported in the government-wide financial statements. Capital assets are defined
by the District as assets with an individual cost of more than $5,000. Such assets are recorded
at historical cost or estimated historical cost if purchased or constructed. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend the assets’
useful lives are not capitalized.

Revenues from state and federal grants are considered to be earned to the extent of
expenditures made under the provisions of the grant. Funds received but unexpended are
reflected as deferred revenues, and funds expended but not yet received are shown as
receivables. If balances have not been expended by the end of the project period, grantors
generally require the District to refund all or part of the unused amount.

Supplies and materials are debited as expenditures when purchased.

It is the District's policy to permit some employees to accumulate earned but unused vacation
and sick pay benefits. There is no liability for unpaid accumulated sick leave since the District
does not have a policy to pay any amounts when employees separate from service with the
District.

Since Internal Service Funds support the operations of governmental funds, they are
consolidated with the governmental funds in the government-wide financial statements. The
expenditures of governmental funds that create the revenues of internal service funds are
eliminated to avoid “grossing up” the revenues and expenses of the District as a whole.

When the District incurs an expense for which it may use either restricted or unrestricted assets,
it uses the restricted assets first whenever they will have to be returned if they are not used.

In accordance with the FAR, the District has adopted and installed an accounting system which
exceeds the minimum requirements prescribed by the State Board of Education and approved by
the State Auditor. Specifically, the District's accounting system uses codes and the code
structure presented in the Accounting Code Section of the FAR. Mandatory codes are utilized in
the form provided in that section.
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D. BUDGETARY DATA

The official budget was prepared on the modified accrual basis of accounting, which is consistent
with accounting principles generally accepted in the United States of America, for the general
fund, debt service fund and the food service special revenue fund. The remaining special
revenue funds adopt project-length budgets which do not correspond to the District’s fiscal year.
The following procedures are followed in establishing the budgetary data reflected in the basic

financial statements:

a. Prior to August 20 of the preceding fiscal year, the District prepares a budget for the next
succeeding fiscal year beginning September 1. The operating budget includes proposed
expenditures and the means of financing them.

b. A meeting of the Board is then called for the purpose of adopting the proposed budget.
At least 10 days public notice of the meeting must be given.

c. Prior to September 1, the budget is legally enacted through passage of a resolution by the
Board.

The budget is prepared and controlled at the function level within each fund and is amended at
this level as needed. Amendments are presented to the Board at its regular meetings. Each
amendment must have Board approval. Such amendments are made before the fact and they
are reflected in the official minutes of the Board. During the year, several amendments were
necessary. Expenditures exceeded appropriations in several functions.

E. ENCUMBRANCE ACCOUNTING

Encumbrances for goods or purchased services are documented by purchase orders or
contracts. Under Texas law, appropriations lapse at August 31, and encumbrances outstanding
at that time are to be either cancelled or appropriately provided for in the subsequent year's
budget. There were no outstanding encumbrances at August 31, 2009.

F. FUND EQUITY

Unreserved, undesignated fund equity for governmental funds in the fund financial statements
indicates available amounts for the budgeting of future operations. The unreserved designated
fund equity for governmental funds indicates unreserved funds that have been earmarked by
Board resolution for specific purposes and are therefore not available for general expenditures to
be appropriated in the following period unless amended by future Board action. Reserved fund
balance is that portion of fund equity which is not available for appropriation or which has been

legally separated for specific purposes.
G. NET ASSETS ON THE STATEMENT OF NET ASSETS
Net assets on the statement of net assets include the following:

investment in Capital Assets, Net of Related Debt - this component of net assets represents the
difference between capital assets less both the accumulated depreciation and the outstanding
balance of debt, is directly attributable to the acquisition, construction, or improvement of those

assets.
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Restricted for Capital Projects — this component of net assets represents the difference between
assets and liabilities, net of unspent bond proceeds.

Restricted for Debt Service — this component of net assets represents the difference between
assets and liabilities of the debt service fund that consists of assets with constraints placed on

their use by creditors.

Unrestricted — the difference between assets and liabilities that is not reported in Net Assets
Invested in Capital Assets, Net of Related Debt.

H. CASH AND CASH EQUIVALENTS - PROPRIETARY FUNDS

For purposes of the Statement of Cash Flows for proprietary fund types, the District considers
highly liquid investments to be cash equivalents if they have a maturity of three months or less

when purchased.
. MANAGEMENT’S USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures during the reporting period. Actual results could differ from those estimates.

2. DEPOSITS AND INVESTMENTS

Legal and Contractual Provisions Governing Deposits and Investments

The Public Funds Investment Act (the Act) (Government Code Chapter 2256) contains specific
provisions in the areas of investment practices, management reports and establishment of
appropriate policies. Among other things, it requires the District to adopt, implement, and publicize
an investment policy. That policy must address the following areas: (1) safety of principal and
liquidity, (2) portfolio diversification, (3) allowable investments, (4) acceptable risk levels, (5)
expected rates of return, (6) maximum allowable stated maturity of portfolio investments, (7)
maximum average dollar-weighted maturity allowed based on the stated maturity date for the
portfolio, (8) investment staff quality and capabilities, and (9) bid solicitation preferences for
certificates of deposit. Statutes authorize the District to invest in (1) obligations of the U.S. Treasury,
certain U.S. agencies, and the State of Texas; (2) certificates of deposit, (3) certain municipal
securities, (4) money market savings accounts, (5) repurchase agreements, (6) bankers
acceptances, (7) mutual funds, (8) investment pools, (9) guaranteed investment contracts, and (10)
common trust funds. The Act also requires the District to have independent auditors perform test
procedures related to investment practices as provided by the Act. The District is in substantial
compliance with the requirements of the Act and with local policies.
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Policies Governing Deposits and Investments

In compliance with the Public Funds Investment Act, the District has adopted a deposit and
investment policy. That policy does not address the following risks:

a.

Custodial Credit Risk — Deposits and Investments: In the case of deposits, this is the risk that in
the event of a bank failure, the government's deposits and investments may not be returned to it.
The District's policy does not contain legal or policy requirements that would limit the exposure to
custodial credit risk for deposits and investments, other than the following: The State of Texas
requires that a financial institution secure deposits and investments made by state or local
governments by pledging securities in excess of the highest cash balance of the government.
The District is not exposed to custodial credit risk because its deposits are all covered by
depository insurance and pledged securities held by a third party in the District’'s name.

Concentration of Credit Risk — The investment policy of the District contains no limitations on the
amount that can be invested in any one issuer. Investments in any one issuer (other than U.S.
Treasury securities, mutual funds, and external investment pools) that represent five percent or
more of the total entity investments represent a concentration risk. At August 31, 2009, all of the
District's investments are in external investment pools, and as such the District has no risk.

Credit Risk — The risk that an issuer of other counterparty to an investment will not fulfill its

obligations. The ratings of securities by nationally recognized rating agencies are designed to
give an indication of credit risk. At August 31, 2009, the District was not significantly exposed to

credit risk.

Interest Rate Risk — Not applicable

Foreign Currency Risk — Not applicable
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The carrying amount of the District's cash and temporary investments at August 31, 2009,
approximates fair value and consisted of the following shown below:

Cash in Bank $ 66,160
Logic-Liquid Asset Portfolio 2,782
Lone Star - Liquidity Plus Fund (Construction) 2,307,763
Lone Star - Liquidity Plus Fund 636,540
Lone Star - Enhanced Corporate Fund 6,776,263

Total Cash and Investments $ 9,789,508
Cash and Investments - Governmental Funds $ 7,435,886
Cash and Investments - Internal Service Funds 1,124
Cash and Investments - Capital Project Funds 2,307,763

Cash and Investments - Statement of Net Assets $ 9,744,773
Cash and Investments - Fiduciary Funds 44,735

Total Cash and Investments $ 9,789,508

Public Funds Investment Pools
Public funds investment pools in Texas (Pools) are established under the authority of the Interlocal

Cooperation Act, Chapter 791 of the Texas Government Code, and are subject to the provisions of
the Public Funds Investment Act, Chapter 2256 of the Texas Government Code. In addition to other
provisions of the Act designed to promote liquidity and safety of principal, the Act requires Pools to:
1) have an advisory board composed of participants in the Pool and other persons who do not have
a business relationship with the pool and are qualified to advise the Pool; 2) maintain a continuous
rating of no lower than AAA or AAA-m or an equivalent rating by at least one nationally recognized
rating service; and 3) maintain the market value of its underlying investment portfolio within one haif

of one percent of the value of its shares.

The District’s investment in Pools are reported at an amount determined by the fair value per share
of the Pool's underlying portfolio, unless the Pool is 2a7-like, in which case they are reported at
share value. A 2a7-like pool is one which is not registered with the Securities and Exchange
Commission as an investment company, but nevertheless has a policy that it will, and does, operate
in a manner consistent with the SEC’s Rule 2a7 of the Investment Company Act of 1940.

PROPERTY TAXES

Property taxes were levied by October 1 on the assessed value listed as of the prior January 1 for all
real and business personal property located in the District in conformity with Subtitle E, Texas
Property Tax Code. Taxes are due on receipt of the tax bill and are delinquent if not paid before
February 1 of the year following the year in which imposed. On January 1 of each year, a tax lien
attaches to property to secure the payment of all taxes, penalties, and interest ultimately imposed.
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Delinquent taxes are recorded in the general fund as the District has no debt service requirements.
All property taxes remaining uncollected after 10 years are provided for in the allowance for
uncollectible taxes. Uncollectible personal property taxes are periodically reviewed and written off,
but the District is prohibited from writing off real property taxes without specific statutory authority

from the Texas legislature.

INTERFUND RECEIVABLES AND PAYABLES

Interfund balances at August 31, 2009, consisted of the following individual fund receivables and
payables:

Due from Due to
Other Funds Other Funds
General Fund
Capital Projects Fund $ 103,056 %
Special Revenue Fund 1,163
Internal Service Funds 31,433
$ 104,219 ] 31,433
Internal Service Funds
General Fund $ 31,433 $
$ 31,433 $ 0
Capital Project Fund
General Fund $ $ 103,056
$ 0 $ 103,056
Special Revenue Fund
General Fund $ $ 1,163
$ 0 $ 1,163
$ 135,652 $ 135,652

5. DUE FROM OTHER GOVERNMENTS

Amounts due from other governments consisted of $5,005 at August 31, 2009. This amount was due
from TEA for unreimbursed federal expenditures.
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6. CAPITAL ASSETS

Capital asset activity for the year ended August 31, 2009, was as follows:

9/1/2008 Additions Deletions 8/31/2009
Capital Assets:
Land $ 41061 $ $ $ 41,061
Building and Improvements 4,534,638 18,470 4,553,108
Furniture and Equipment 361,480 36,003 5,000 392,483
Vehicles - 820,414 120,011 940,425
Construction Work in Progress 590,907 5,990,509 6,581,416
$ 6348500 $ 6,164,993 % 5,000 $ 12,508,493
Accumulated Depreciation:
Buildings and improvements $ 3026399 $ 145754 % $ 3,172,183
Furniture and Equipment 299,497 16,399 5,000 310,896
Vehicles 447,743 103,859 551,602
$ 3773639 $ 266012 $ 5000 $ 4,034,651
Total Net Value of Capital Assets $ 2574861 $ 5898981 § 0 $ 8,473,842
Depreciation expense was charged to functions of the primary government as follows:
Instruction $ 121,825
Instruction Resources and Media Services 3,720
Curriculum and Instructional Staff Development 425
School Leadership 3,605
Guidance, Counseling, and Evaluation Services 665
Health Services 900
Student Transportation 19,642
Food Services 8,831
Extracurricular Activities 12,338
General Administration 33,208
Plant Maintenance and Operations 53,722
Data Processing Services 4,063
Community Services 3,068
5__266012

Capital assets are being depreciated using the straight-line method over the following useful lives:

Buildings and Improvements
Furniture and Equipment
Vehicles

15 - 30 years
5-20years
5-10 years
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7. DEFERRED REVENUES

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Deferred revenues consisted of

the following at August 31, 2009:

Property Taxes - Delinquent $ 36,346
Less: Allowance for Uncollectible Taxes 1,258
Total Deferred Tax Revenues 3 35,088
Deferred Revenue - Per Summary of Finances 655,599
Total Deferred Revenues $ 690,687

8. LONG-TERM DEBT

General Obligation Bonds

A summary of changes in bonds payable for the year ended August 31, 2009, is as follows:

Amount Amount Issued Increases Retired Amount
Interest Originally Outstanding Current Current Current Qutstanding
Description Rate Issued 8/31/2008 Year Year Year 8/31/2009
2007 Unlimited Tax
School Building Bonds 4.45% $ 5,000,000 $ 4620000 3 $ 375,000 $ 4,245,000
2009 Unlimited Tax
School Building Bonds 3.0-4125% $ 3,000,000 3 0 $ 3,000,000 5 $ 3,000,000
$ 8000000 $ 4620000 $ 3,000000 $ [V 375,000 $ 7,245,000

On September 12, 2007, the District issued $5,000,000 in unlimited school building bonds. The
District is using the bonds to construct and equip school buildings, purchase of necessary sites, and
paying the costs of issuing the bonds. Interest expenditures for bonded debt for the year ended

August 31, 2009, totaled $197,061.

On July 1, 2009, the District issued $3,000,000 in unlimited school building bonds. The District is
using the bonds to complete the construction and equipping of school buildings, purchase of
necessary sites, and paying the costs of issuing the bonds. Interest expenditures for bonded debt
for the year ended August 31, 2009, totaled $0.
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Debt service requirements are as follows:

Fiscal Year 2007 2009
Ending August 31, Principal Interest Principal Interest Total
2010 $ 390,000 $ 180,225 $ 195,000 $ 119,300 §$ 884,525
2011 410,000 162,425 215,000 99,838 887,263
2012 430,000 143,735 220,000 93,313 887,048
2013 450,000 124,155 225,000 86,638 885,793
2014 470,000 103,685 235,000 79,444 888,129
2015-2019 2,095,000 191,684 1,910,000 245127 4,441,811

$ 4,245000 § 905909 $ 3,000,000 $ 723,660 $ 8,874,569
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9. REVENUES FROM LOCAL AND INTERMEDIATE SOURCES

During the current year, revenues from local and intermediate sources consisted of the following:

General Debt Capital
Fund Service Projects Totals

Property Taxes, Penalties, Interest,
and Other Tax-Related Income $ 3,073,840 $ 590,571 $ $ 3,664,411
Food Sales 4,319 4,319
Interest Income 90,377 35,991 126,368
Co-Curricular Student Activities 3,297 3,297
Rent 89,195 89,195
Other 8,266 8,266
$ 3,269,294 $ 590,571 $ 35,991 3 3,895,856

10. DEFINED BENEFIT PENSION PLAN

Plan Description — All employees of the District employed for one-half or more of the standard work
load and who are not exempt from membership under Texas Government Code, participate in the
Teacher Retirement System of Texas (TRS), a cost sharing multiple-employer defined benefit
pension plan. TRS administers retirement and disability annuities, and death and survivor benefits to
employees and beneficiaries of employees of the public school system of Texas. It operates
primarily under the provisions of the Texas Constitution and Texas Government Code. TRS also
administers proportional retirement benefits and service credit transfers under Texas Government
Code. TRS issues a publicly available financial report that includes financial statements and
required supplementary information for the defined benefit pension plan. That report may be
obtained by writing to the TRS Communications Department, 1000 Red River Street, Austin, Texas
78701, by calling TRS at 1-800-223-8778, or by downloading the report from the TRS Internet
website, www.trs.state.tx.us, under the TRS Publication heading.
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Funding Policy — State law provides for fiscal years 2007, 2008, and 2009, a state contribution rate
of 6.58% and a member contribution rate of 6.4%. In certain instances, the District is required to
make all or a portion of the State’s 6.58% contribution. Contribution requirements are not actuarially
determined but are legally established each biennium pursuant to state funding policy. State
contributions TRS made on behalf of the District's employees for the years ended August 31, 2007,
2008, and 2009, were $75,138, $77,746, and $84,875, respectively. The amounts contributed by the
State are reflected in the financial statements in the general fund by respective function, in
accordance with Governmental Accounting Standards Board Statement No. 24. The District paid
additional state contributions for the years ended August 31, 2007, 2008, and 2009, in the amount of
$7.523, $10,484, and $12,973, respectively, on the portion of the employees salaries that exceeded
the statutory minimum and those salaries funded from federal grants, equal to the required
contributions for each year. Additionally, payments made on behalf of the District by the State for
Medicare Part D fringe benefits and salaries amounted to $3,190 for the year ended August 31,
2009.

The payroll for employees covered by the System for the years ended August 31, 2007, 2008, and
2009, were $1,252,300, $1,295,770, and $1,414,588, respectively. The District's total payroll was
$1,404,598, $1,574,667, and $1,473,436, respectively.

SELF-INSURANCE - WORKMEN’S COMPENSATION

The District participates in a public entity risk pool for its Workmen's Compensation Insurance
needs. Over 100 school districts participate in the pool administered by Claims Administrative
Services, Inc. The agreement between the District and the pool is renewable annually on September
1. The Districts maximum loss under the agreement for 2009 was set at $16,673, excluding fixed
costs of $6,814. The Pool is protected against unanticipated catastrophic loss by stop loss coverage
provided through Midwest Employers Casualty Corporation. The stop loss policy covers individual
claims in excess of $500,000. The District accounts for its costs associated with the Pool through an
internal service fund.

The claims administrator for the Pool has estimated the District's share of unpaid claims as of
August 31, 2009, to be $7,977, including estimated claims incurred but not reported of $4,413. The
District has recorded $10,414 as claims payable at August 31, 2009, related to this liability.

HEALTH CARE COVERAGE

During the year ended August 31, 2009, employees of the District were covered by a health
insurance plan through TRS — Active Care. The District contributed $225 of the employee-only
premium per month and employees, at their option, authorized payroll withholdings to pay
contributions for dependents. Under this plan, the District is not liable for costs incurred beyond the
premiums paid.
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LITIGATION

There is no litigation pending against the District which would have a material effect on the financial
statements.

COMMITMENTS AND CONTINGENCIES

Federal and State Funding ,

The District participates in numerous state and federal grant programs which are governed by
various rules and regulations of the grantor agencies. Costs charged to the respective grant
programs are subject to audit and adjustment by the grantor agencies; therefore, to the extent that
the District has not complied with the rules and regulations governing the grants, refunds of any
money received may be required, and the collectability of any related receivable may be impaired. In
the opinion of the District, there are no significant contingent liabilities relating to compliance with the
rules and regulations governing the respective grants, therefore, no provision has been recorded in
the accompanying combined financial statements for such contingencies.

Contractual Commitments

As of the year ended August 31, 2009, the District had begun its construction and had multiple
contractual commitments outstanding related to the new gym and activity center that will be funded
with the current bonds issued. Contractual commitments executed and in progress as of August 31,
2009 were approximately $2,155,000.

SUBSEQUENT EVENTS

The District's management has evaluated subsequent events though December 8, 2009, the date
which the financial statements were available for issue.

PRIOR PERIOD ADJUSTMENT

The following adjustment was made to beginning net assets and general fund balance:

Government- Fund
Wide Level
Financials Financials
Net Assets/Fund Balance, beginning of year, as
previously stated $ 9,859,929 $ 11,885,303

Adjustment to State Revenue resuiting in difference
between the 2008 initial near-final summary of
finance and final 2008 summary of finance. (630,283) (630,283)

Restated Net Assets/Fund Balance $ 9,229 646 $ 11,255,020
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The accompanying notes are an integral part of this statement.

Exhibit G-1
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED AUGUST 31, 2009
Variance
With Final
Data Budget
Control Budgeted Amounts Favorable
Codes Original Amended Actual (Unfavorable)
Revenues:
5700 Local and Intermediate Sources $ 3,217,421 $ 3,307,533 $ 3,269,294 (38,239)
5800  State Program Revenues 1,404,104 1,404,104 1,169,102 (235,002)
5900 Federal Program Revenues 1,000 1,000 17,038 16,038
5020 Total Revenues $ 4622525 $ 4,712,637 $ 4,455,434 (257,203)
Expenditures:
0011 Instruction $ 1436713 $ 1,448,713 $ 1.432,044 16,669
0012 Instructional Resources and Media Services 99,133 51,133 44,589 6,544
0013 Curriculum and instructional Staff Development 11,000 11,000 5,091 5,909
0021 Instructional Leadership 500 500 500
0023 School Leadership 70,481 70,481 43,218 27,263
0031 Guidance, Counseling, and Evaluation Services 7,831 7,981 7,977 4
0033 Heaith Services 12,100 12,100 4,883 7,217
0034 Student Transportation 364,771 263,771 235,466 28,305
0035 Food Services 93,082 105,382 105,859 (477)
0036 Extracurricular Activities 151,336 151,336 147,905 3,431
0041 General Administration 258,146 397,001 398,094 (1,093)
0051 Plant Maintenance and Operations 466,056 659,656 644,003 15,653
0053 Data Processing Services 45,985 48,785 48,711 74
0061 Community Services 27,514 37,514 36,785 729
0081 Facilities Acquisition and Construction 318,000 214,222 103,778
0091 Contracted Instructional Services 900,000 1,312,000 830,006 481,994
0093 Payments to Fiscal Agent/Member Districts 29,216 29,216 29,216 0
6030 Total Expenditures $ 3,973,864 $ 4,924,569 $ 4,228,069 696,500
1100 Excess (Deficiency) of Revenues over (under)
Expenditures $ 648,661 $ (211,932) $ 227,365 439,297
Other Financing Sources (Uses):
7915 Transfers In $ 31,794 $ 31,794 3 81,182 49,388
8911 Transfers Out (Use) (31,794) (31,794) (81,182) (49,388)
7080  Total Other Financing Sources $ 0 $ 0 $ 0 0
1200 Net Change in Fund Balance $ 648,661 $ (211,932) $ 227.365 439,297
0100 September 1 - Fund Balance 7.156,553 7,156,553 7,156,553 0
1300 Prior Period Adjustment (630,283) (630,283)
3000 August 31 - Fund Balance $ 7,805214 $ 6,944.8621 $ 6,753,635 (190,986)




OTHER SUPPLEMENTARY INFORMATION

EXHIBITS H-1 THROUGH J-4



Juawelels siy Jo ped jeibajur ue ae sajou BulAuedwosoe ay |

©> &

Aunb3 pun4 pue sanqer [eloL
Aunb3 pun4 jeo}

198@ wia ) -Buo jo JuswaIey
'ALIND3 ANNA

sailljigel [ejoL

S9NUBARY pauajeq
spund Jayip 0l anqa
‘S3LNgvin

sjossy [ejol

SJUBLLILIBA0L) JAUID WOl SB|qBAIRISY
snbuieq - sexe} Auadoid
sjus|eAinb3 yseo pue ysed

‘$13SSY

18¥'1E $ 0S5'%Z $ /£6'9 $ LS $ v/6 $ 68l
06261 $ 0626l $ 0 $ 0 $ 0 $ 0
0626} $ 0626l $ $ $ $
16L'TL $ 0926 $ /£6'9 $ pLLS $ .6 $ 68l
¥€0'L1L 092Z'S vLL'S )
€oL'L $ ¢ €9l $ $ ¥.6 $ 68l
18%'L€ $ 085'¥C $ 1£6'9 $ vLLS $ vl6 $ 684
€91'} £91'1 v16 681
092'G 09Z's 0
¥90'GZ $ 06261 $ vlL'S $  PLLS $ $
spun4 pun4 spun4 YT S$S9|3WOH juelo
|BIUSLIUIBACL) V=TS aNUaAY 1BYI0 VoYY -0 Hed Bupnioay
JolewuoN ETe] |e1oadg X 8l ‘' vas3 pue Buiurel)
fejo1 felol v ‘Il v3s3
665 62¥ 082 114
spung anuaAay [e1oads
6002 ‘L€ 1SNONV
SANN4 TVLINIWNNEIA0D HOrvAINON - L33HS JONVIVE ONINIGINOD
1-H nayx3

12141510 T00HOS NOWWOOD IFIHHLND

|mml

ooo¥

000€
0cve

000z

00€2
0412

oool

ovei
ozt
oLtL

$8p0oD
j0Ju0D
ejeq



Juawsle)ls siy) jo wed jeibajur ue ase sajou Bulkuedwoooe ay |

(Buipu3) ¢ ysnbny - souejeg pung
(Buuuibag) 1 raquaidag - aouejeg pundy
aouejeq pun4 ul abuey) 18N

(sesn) sedinog Budueul4 BYIO (8101

uj ssopsues)

000¢

oolLo

00z

0802

SL6L

(sesny) seaunog Bupueurd JBWO

sanypuadx3y
JOAQ) SANUBARY JO SS30X]

sainppuadx] je10]

198 wia]-buo uo isasiy|

1980 W] -buo uo [edouud

sao1neg YiesH

uononmnsyy
'SIUNLIONIX3

senuaAay [Bjo )

senuaaay weibold [eJapa4
sanuaaay weiboid alelg
$80IN0S BJRIPBULIBIU| PUE [BO0T]
‘SINNIA3Y

06Z'61 06Z'61 0 $ 0 0 0 0 [
08L 08L
oLs'gl 016'al 0 $ 0 0 0 0 0
0 0 0 $ 0 0 0 0 ]
0 0 $
olLs'el oLs'sl 0 $ 0 [¢] 0 0 0
$2£'909 190'2.8 A3 $ 006'S 899'C 95161 [81'E 25.°C
190'261 190°'261
000's.¢ 000'G.€
006'S 006'S 006'S
£9€'82 £9¢€'8C $ 8992 952’61 8L'E 2SL'e
[CRZL) 116'066 £€97've $ 006'S 899'C 95/'61 181'€ 2s5.'e
669'GC G69'6Z 95.'6} l18l'¢ sL'C
895'8 8958 006'S 899'C
125'06S 126'065 0 $
spung pung spung BEN UBWIONY SSOPPWOH Buninoay e
[EJUBWILIRADS) 9o1n9S anusaay Y0 KBojouyse | VHYY -O ved pue Buiules) aiseg
JolewuoN 1920 |eroadg Xapl ' v3as3a v 1l v3s3 uonednp3
|elop lejol |euoed0A
665 6C¥ 334 08¢ 1114 L 444
6002 ‘1€ 1SNONY A3AN3 ¥V3IA IHL JOd
SANNSZ TVINSWNYIA0D HOrVIWNON - SIONVYIVE ONNd NI
SIONVHD ANV ‘STUNLIANTAXT ‘SANNIAIY 40 INFWILVLS ONINIGWOD
Z-H 1qyx3

10141510 T00HIS NOWWOOD 3I¥HLND

-pE-

00LL

0€09

21,00
14200
£€00
1100

020S

0065

008S
00.S

s0poD)
[0U0D
eeq



quawalels siy) jo ed |eibajul ue ale S8j0U fuAuedwodoe ayL

g¥E'9E ¢ (59 106'28S § z//960t $ 9e69lLE § 9¥L'S $ 000}
Siv'2e (026'¢) ¥¥.'28S LyL'L60'E 9€6'9LL'E 8.9'v¥.'60€ 000610 00010'4 Wpny 1apun JeaA [00YdS) 6002
rA% (s¥) €91 65. 6ec't TN AN NAXA 000120 000860 8002
89. (05) 818 8v0'9.Y'082 000000 00062°} 1002
8.9 (s5) 292 666 80Z'6Y1'CLE 000000 000L¥'L 9002
L8 (¥s) 16 821'190'Z91 000000 09Liv'L 5002
091 (ov) 002 88€'021'69} 000000 00091°1L %002
161 (8¥) 6£2 981'620'6v1 00¥EL'0 0S6.2'L €002
8Ll (ev) 19l 820'669'681 022010 0S9LLL 2002
¥l (6£) €5 8Y5 68TV oyeyL o 06610'1 1002
€661 (€1e) ¥ 058'L LYZ'9£8'€6 052240 0000¥%'L sIea A Joud pue 000Z
6002/1/8 siuswisnipy SUONI3(0D [IENRE) LRI 8002/1/6 sasodind Xe | ERINESRCEN] aouBUAJUIEN L€ I1Snbny
aouejeg SJeaA el felol SJeaA aouejeg |00Y2S 10j aNfeA sojey Xej papu3 SJedA
Buipug amu3 801035 1g8Q aoueUAUIR waung Buuuibeg pasiesddy uaj i1sen
/PasSsSassy
0 (114 € ‘e (114 oL € z 1

6002 ‘L€ 1SNONY GIANT HV3IAA IHL ¥O4
318VAIO3Y S3XVL ININDNINAA 40 IINA3IHIS

V-raaiyxa 1214LS1a TOOHOS NOWNOD FIHLND
lmml



